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What is making tax 
digital (MTD) for vat? 

 

 

 

www.freedominnumbers.co.uk

MTD is a key part of the 
government's plans to 

digitalise taxes in the UK, 
and make it easier for 

individuals and businesses 
to get their taxes right.

 
 

It is the biggest change to UK 
taxes since the introduction 
of self assessment in 1996, 

and from 1st April 2019, VAT 
will be the first tax to go 

completely digital.
 
 

When does it begin?
It already has!

 

But don't panic! The beta testing has begun for 

some businesses*, but officially - VAT 

registered businesses and individuals need to 

be ready for launch on the 1st April 2019.

 

*Some more complex businesses have been 

delayed until October 2019
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How will MTD affect you?
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Anyone who is registered for VAT , with a 
taxable income above the threshold 

(currently £85,000 18/19), will be affected 
by these changes.

 
 

If you fall within the rules - from 
April 2019, you will be required to 

file VAT returns using VAT 
compliant software from the first 

quarter starting on or after 1 April 
2019.  

If you're VAT registered, but don't 
currently have taxable sales of 

£85,000 or more, you can relax - 
for now!

It’s expected that by 2020, all VAT 
registered individuals and businesses 

will fall under the new VAT rules 
(MTD)

VAT Compliant Software?

Xero is an approved 
software provider for 

MTD* 

*Other so�tware is available
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What is VAT Compliant 
Software?
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It won’t be as simple as recording 
everything on a spreadsheet and 

uploading this to HMRC. 
 

The portal as we know it, where you 
fill in the nine boxes, will disappear. Your software must be able to “talk 

digitally” with HMRC. 
 

HMRC have released a list of MTD 
software providers.

If you work for a company with a bespoke 
system, the onus will be on you to make sure 

HMRC recognise your system and it’s 
compatible.

Spreadsheets and manual reporting is out - 
Sorry!
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Making the switch..

HMRC need to approve each software 
provider – including bespoke system 

providers – prior to the April 2019 
deadline.

So, speak with your current 
software partner before this 

deadline. 

If you’re not on a 
recognised system, talk to 

us - we can help.
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Exemptions

If your business is run entirely by 
practicing members of a religious 

society, whose beliefs are 
incompatible with the 
requirements of MTD.

It is not reasonably practicable for 
you to use digital tools to keep your 
business records digitally or submit 

returns - due to age, disability, 
remoteness of location, or any other 

reason.

Apply for an exemption by 
calling the HMRC on 0300 

200 3700
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What do you need 
to do?

Log into your HMRC account, and sign up for the making 
tax digital beta (in the VAT section).

Choose an approved software provider 
- spreadsheets alone are no longer good enough!
Click here to find out more

Sign up for an account with your chosen provider - or 
alternatively contact a MTD ready accountant to do this 
for you.

Connect the HMRC to your chosen software provider - 
again, an accountant can do this for you.

Keep up-to-date digital records to stay compliant.

Useful tip - use receipt capture software (such 
as Hubdoc) to aid keeping your records 

digitally.
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What we can do to 
help

Your time is better spent winning new business, and growing your company, not 
wasted on administrative tasks.

 
We're business owners too. We know how difficult it can be to juggle all aspects of 

business whilst trying to grow your customer base.
 

You're probably juggling too many balls, trying to manage keeping your business 
compliant and legal, and this is just another thing you're going to have to do.

 
Imagine if you could have someone take that away, allowing you to love being in 

business again? 
 

We can get you set up on Xero, which in our opinion is the best application to get 
you digitally compliant.

 
Xero is user friendly and easy to navigate. It offers comprehensive financial 

features and is a perfect MTD solution for small businesses. 
 

With Xero, we can help you track, calculate and report all your core financials in 
real-time. 

Freedom in Numbers will manage your day-to-day 
bookkeeping with compliant reporting and year-end 

requirements.
 

We'll give you the freedom to love your business.
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What's next?

Click here for 
our MTD Blog

Call us on 0114 4000053

Email us - 
info@freedominnumbers.co.uk

Visit our website - 
www.freedominnumbers.co.uk

We'd love to hear from 
you!
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